MESSAGE,
oie-cilizens of the Senale and
House of Kepiresentatives

I have called togethur your lLousorable
bodiea by virtne of the power vested in me hy

1 constitution of the Stute, which anthorizes

e Governor, * on extraordinary oceasions, !
Lo convene the General Assembly,

1 have been impelled to excreige this power

my sensoe of publie duty.

The occasion is an * extraordinary ' one,
and its responsibilitics, which attach alike 1o
the Legislative and Lixecntive departinents of
the State government, will be net, I trust,
with a strict regard to the interests of (he
people at lnrge, from whom they derive their
powers,

Certain bond ereditors of the State, Lolding

representing bonds of severnl elasses hiy-
ing, in the last resort, appealed to the Supreme
Court to pass upon the validity of the Siate
sccurities held by thems, and to affond them
the relief. to whiech they deemed themsclves
ontitled, the court hiave decided that the o«
in question are valid, aud that the comptroller-
generul shall, *in obedience 1o the constitu-
tion and lnws,” levy a tax to pay the interest

n the said severul classes of vowids, such levy
10 bo made before the 15th day of Novewmber
proximo, tho rate pes czufum of the tax to he
thus levied to be adequate to liguidate the ine
terest past due, and atso that for the present
year,

This mandamus covers tive clas
mouating in the aggregate to 35,510,000 (ive
nndred  and forty-live thousand of which
ave been oxchanged for conversion homds,
nd are now outstanding in that form,

Thig decision of the highest judicial tribunal

of the State, thus invoked by a portion of the
mblic ereditors, would seenm to sdinoni=h the
State government that it should, without de-
lay, provide for the lijuidation of it= whole
bonded debt, upon some practicable hasis of
adjustment,—honorable nlike to the State il
its creditors,—or prepare Lo witness procecd-
4ngs, on the part of those who hold ils securi-
ties, which must eventuate in stamping Lhe
State—by the decrees of its own or  Federal
Jourts,—as totally wanting in remunl for
Jrivate rights or publie fuith,

It the General Assembly counld, by an
instant exercise of ils constitutional pow
destroy every bond  that hears vpon it the
impress of the great seal of the State, they
would thereby confer o very great pres
benetit upon the entire people, it it

ol bomds,

be, at the same time, an act of monstrons in-
justice,

There i= o tribunal hwfore which States are
udaed, s well oo individaals,

I ds the tribunal of public opinion.

The vordiet of impartial and inexorable his-
tory s mude up trom the expresssd judgment
of fuir minded men, delivered on enrrent
l,'\'l'"l".

Let not that vendiet be, that the govern-
went of South Carolina—based upon a broad
recognitton of the rights of mar—contracted a
lurge publie dein to provide for its mainte-
wanee du the T of s weakness and remorse-
lessly repudiates that debt fn the doy of dts
r!nruuf e “r.

While I do uor, for an instant, assume that
any honorable Legislutor swould avowedly re-
pudiante any obligation of the State, yet it
=t be patent to the world that o refuse, or
to £l to provide, the means fur lignidating
the public debt, i in cllect, to repadiate it

Forther ddelay toact in the pren R
mueting the just demands ol’ our publie eredi-
tors, to the extent of onr ability, without im-
posing a grievons hurden ou the people, is to
tix upon Seuth Caroling the stigmn of repu-
thation. whicl mnst indelibly mark her as the
shame aud cpprobrinm of” American States,

1 would, however, deem myselt” anmindful
of the izl trsst that T hobd from the !"‘“pl'.'J
aml which they have aldo eonterred upon vou,
fellow-vitizens, their cliosen representa-
tives, 0T were Lo advise thiat the debt of the
State should be lgnidated at itz full ascertain-
td amaunt,

The State satisties the demands o' Lhonor
atdl pood faith when it does ol that its cir-
ctimstanees allow,

The exi=ting bondsl delit represents, in
great part, an o exemptivn of the people from
Togh taxation duvine the perisd of four yenrs,
conneneing in 15863,

s (idation confers  upon
spousibilities and solvinn dutics.

i
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troller-general all authority to order any tax
levy, has never reached this department, sud
lienee, hag not become a law, ns was intended
hy the General Assemlly.

Tho deecigion, thercfore, of the Supremo
Conrt, requiring  the comptroller-general to
order the necessary levy to pay the interest
on the adjndicated bonds, on or helore the
13th of November proeimo, would—it your
lionorable bodies had not heen convened —
have been imperative upon the sgaid officer,
and he would thus have exercised n power
under the operution of a statute which the
Iaw-making departient of the Stute govern-
ment had elearly shown their purpose to re-
peal.

I therefore thought it proper that vou, an
the representatives of the people in your leg-
islative capacity, should be afforded the oppor-
tunity in scason, afler further reflection, of
aflirming your previous action in the promises,
rotlecting, as you do, the airect expreasion of
the popular will.

For your information, aud for that of the
people of the State, 1 have made o thorough
and exlanstive exawmination of the various
clasies of our publie debt, and have prepared
tabular statements exhibiting the truo status
therecl. Iu this woirk I have been ably
seconded by the varemitting labors of  Mr.
Waller R Joues, ¢lerk of the Financinl Board,
to whom [ take thi= public method of return-
inge my thuoks for hiz valuable nssistance.

[t is due also to the hnorable the tressurer
of the Stute, amd o Lis efficient book keeper,
Mr. T J. Minton, thar 1T oshould say that 1
liave bevn aitvrded every fellity in mnking
this investigation, and that 1 have ebtained
relinble aid from them i aeqiring e infer-
mation desired.

Every picee of stock, or boud, eanceiled and
filed in the treasury, which lms been re-
decmed. or for which conversion stock or
bouds have been exehunyed, hus been sepa-
rately and earefully examined ; its unmber

These responsibilitics and dutics we eannot
dolvgeate to others, Lut weo must act aecording |
to our best wmdersland vontding in the |
integoity of our matives, and in the just judg- |
ment of the peonle, o hese v iglits and aldivpitiongs

i aolike peprowende W Guverament of the |
laks

A Turther aod imenrtas 1 eoasideration that
has inidtiesd mie o eouvens vour honoral
boddios i extraording v soriiom i2 tht the |

et whiel Dlave seetc by viorr jouranlz, wos |
peasses ] wnd ratilod ot v e 1 Lt ol session, |
withdeawine trom the Lo e the "'"'I"|
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and denomination noted and compared with
thy Tromsurer’s registry of bonds nmd stoeks
converted. By elbminnting trom the bonds
and stocks outstunding August 1, 1868, and
those printed sinee that  period by
Messra. Murphy's Sons, of Philadelphia, and

| the American Bunk Note Company, of New

York, suchi as huve been convorted il enn-
celled, or cancelled unused, T lhnve oltaiued n
complote registry of the bouds and stocks
ontstanding at the present time.  The follow-
ing stutement will exhibit the present conddi-
tion ol the bonded debt
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It will be seen from the
ment that the bonded debt
801,627,435, or $300 wore th
reported ontstanding on the 3188 .of October,
1872, This differenco is accou for by the
insue on the 15th of November, 1812, of $100
funding stock nnder the Acta of September
und December, 1866, &

Tt will also be seen that T have divided the
debt into two historical poriods, viz: *Aute-
Reconstruetion Funded Debt,” or the amount
of bonds aud stocks oulstanding when tho
recanstruction government asgumad control,
and * Post-Reconstruction Fuuded Debt,” or
the amount of bonds and stocka which bear
the signatures of tho officers of tha recon-
structed government.  This lstter-debt has
Leen subidivided ax follows: The first subdi-
yision shows the Ooating debtieontracted Ly
the ante-reconstrireted government, which the
officers of the reconstructed gorgr:mu.-nl tound
cutstonding when they eame into power, and
which they converled iuto a fmded debt by
the issue of bonds sud stocks; the second
subdivision repreagnts the funded deby ac-
tnally eretod Ly the recoustructed govorn-
ment, and for which ouly they are eulirely
reaponsible.

HISTORY OF THE BONDED DRIFT.

The stuck known ns the three por conts of
17, was issued for the purpose of funding
certain debts incurred by the Stute to aid i
carrying on the revolutionury war, At the
cloge of the war the United Stales govern-
ment assumed the delis of the States, in-
ourred in earrylug on the war.  The interest
upon this debt wua paid by the nationsl gov-
erument lo the State, and the Steta disbursed
the amount so recvived to her creditors,
When the Bauk of the Stato was chartered in
1812 the moneys received from the United
States were turned orver to the bank amd
formed a portion of its tirst business cnpital,
Aller u few yoars the United Statos paid 1o
the State the entire principal of this delit,
which amount was also turned over to the
bapk, and it was wnde the duty of the bank
to pay Ui intereat annually aceruing upon
these thive per cents, nud Lo redeem the prin-
cipul upon  preseutation: Lo is, thereforo,
aesumed that this debt is a prior lien upon tho
a=sets of the bank.  Tiis stock is held almost
eaclusively by citizens of this State, having
been in the pwssession of single families from
generation o generation from 1794 1o the
present time.

The Fire Loan  stock, amounting to  K401,.
S4ESN and Fre Loan bonds, amouuting Lo
S84 Y], e outatanding balances of su
orlglnal issine of $2,000,000 of bonds issuced us
H loan to rebuild the burat distriet of the city
of Charleston under aet of June 1, 1838, The
Londs are bell in Europe and nstured in
1868,  The stock matured in 1B70 und (s
awned by citizens of the Tuited Hiaiga.

In iy oplolon thode  bonds and stocks,
amounting {n the aggregute to 78 285820,
which aro now pust due wid payable, nud
ulso the threo per cents, making o total of
S84, 134 are not an uetual, but g Ccontingent,
linhility of tho State.

The act suthoriziug the issue of tho * Fire
Loan voida™ provides that it shall bo the
duty of the President and Directors of the
Bank of the State of South Caroling to make
proper provision for the punctusl payment of |
the interest of such loan ud muy be effocted
upon the credit of the State, under the provis-
ions of this act, and also fur the ultimato
redemption of the principal thereof;" and,
further, “that whep the proilis of thio said
Hank of tie State of South Caraline aball have
paid tho interest on cortain stocks and re-
desmed siid stocks (wll of which, kave the
throe per centd, have been redeemed lonug
sinee), for which thoy lLave lerctofure beey
pledged nnd sof wpart, the said  proflts sliull
also bo consldered solominly sot wpart for the
payment of the interest on the sand loan and
the final redemption of the prineipsl thereot.”

The history of this lonn is us follows - The

$2,000,000 of bonda wore issuwd to the Bunk
of the Suto. The bauk through its eagent,
Genernl MeDuffle, secpred thio serviees ol
the Baring Brothiora, of London, to nego-
tinte them, They sueceeded in disposing of
nhout §1,000,008; the remgindor was returned
1o tiie bank, conyerted into rogiswred stogk,
und gold In tho States.  The proceeds of the
sale of theso bouds and stocks werm doposited
in the Lunk na a part of ity working capital,
Persona desiring to rebuild the burnt district
of Charleston uﬁtuhmd a loau for thut purpose
from the bank, giving & mortgage upou the
property as security for the loan. The bank
recoived the moneys from the sale of the
bouds and stocks; it received the interest
upon the loans made o the builders; it re-
ecived the principal of the loans at their wa-
turity. In juatice, therefore, to the tax payers
of the Sate the nasets of the Lank, whicl
limve repeatedly been selemuly pledged and
aet apart for the redemption of thivso bonda
and stocks, ought to Le immediately au up-
alied.
) In the weport of the officers of this institu-
tion to the Legislaturo of 1841 it is ¢mphati-
cally naserted ** that the whols of the weans of
the bauk stand as sceurity for this loau,"

The president of the bunk in his report to
the Legislature of date July, 1868, reforring
to this subject, very justly observed * that it
wight with propricty e regarded ua g debt of
the bank rther than a debit of the Staty, The
bouds and stocks wore eold and the funds
placed under control of the bauk, whicli was
charged with the distribution of the tunds,
and also the duty of providiug for the pay-
ment of the interest and principal of the obli-
gations as they became due.”

Tho Legislature, wnder act of December
21st, 1863, again pledged and appropriated
the nssets of the bank—Hfrat to the payniont
of the firo loan bouda in Eorope; second to
the fire loan stocks in America, and third to
the bills of the bank,

The Legislature, under act of Septembor

‘the  amount

15th, 1868, disrcgarded this contract with
the holders of thia loan, and directed
the salo of the assots, under the diree-

tion of the Governor, the proceeds to be sib-
Jject to the order of the Legialaturo; and also
authorized the funding of the billa issued
prior to December 20, 1860, The sale of thy
ussets was onjoined by the courts, aud the
cluims of thuse several classes of creditors
ure sl the subject of litigation

The whole history of this loan, ue real in
the anuunl reports, both of the officors of the
bank and the comptroller-gencral, conclusive-
Iy proves that the interest on the loan as it
secrued, and the principal ns it matured,
were made n proferred claim upon the entire
Funds of the bank. -

In 1843 the late C, M. Furman, then cash-
fer of thie bauk, mndo a statement sliowing
the probable oporation of the bank in the

payment of the public debt, in which le

= :
showed that on the 1st of January, 1870, af-
ter the redemption of the last instalment of
the fire loan, there would be a balunee of
funds in the buuk to the smount of R2,418,-
927.35.

I am aware that the nvailable assets of the
bauk, sccording to the reports of the Largisla-
tive committee of 1868, appointed to investi-
gate this nmiter, il sold, would probably Lo
insuflicient to enncel this entire indebleduens,
vie., $824,124; but these lucts have been
adduced to show that they should be so ap-
plied as for us they will go, aud the delicien-
ey, il any, could alterwurds he provided for
by the Legisiature.

L repout, therefore, that the fire loan bonds
and stocks and the threo per cent. stock are
not actual, but contingent debts of the State.

The sctual debt ia thua reduced to £15,027,-
00335,

The ngeregnte smount of bornds and stocks
originally issucd under the soveral acts ou-
thorizing the issue of bomla and -stocks for
the construction of the new State House
wis 82,286,600, OF this sum &1,034,811.60
huve been cancelled, und couversion bonds
issued in lon thereof, nml R212,000 have
been redeemed, and $1,951,755.41 are now
outatanding in their originnl  form, ns will
more fully appear Ly reference to the state-
ment of the bonded debt.,

The Mmith sud Mmuds of the State nre sol-
emnly pledzed for the paymout of the inter-
edt sud principal of this debt.  OF the amount
outatanding 238,000 ol bowds of 1853 are
past due, and no provision has been wade for
their redemption.

The bonids orginally issucd umler the act
ol 1864, as u subacription o the Mlue Ridgee
Railroad smonuted to $1,000,600.  OF this
A 34,000 have been eonverted and ean-
eelled, nud  couversion bonds issued iu lieu,
and EU66,000 are now outstunding in their
original form.  Unlike the bonds wnd stocks
previously westioned, no provigion lias heen
mido by pledge of the fuith or eredit of the
State, or otherwise, for the payment of the
principal or interest of these bonds.

The bonda aud stocks originally issued
under the aets of September and Deceniber,
1866, for funding the iuterest und principal of
certain bonds nud stochs past due, AERreIte
X1,166,287.15, as fullows -
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Stoek maturing in 151
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Theso two nets wahorized the funding of
the interest due upon the outstanding bonds
und stocks to the 15t Jaly 1867, nmounting to
FO6L,006.44 ¢ and also the funding of the
priveipal of the bonds of 1859, to aid thoe Blue
Ridge Railrowd, due in 1865, umounting to
$310,000 ; wlso Laluuew of certnin  wtosk,
nmounting to FUT0546, making a totsl
umonnt  fundabie ol 1,289 801.90 ; towl
tunded, R1, 10028785, haluncs wot  yot
fitdod, $1106,314 35 ; vdditional nmonuts prid
In by partics to muke even sums of $100, or
=00, $531.17 : iess tractionn]l mmounta rolin-
quished by stockholders, $29809; balunce
tundable £116,7561.634.

The bonds origioally issued under the act
o August 26, 1865, 1o redeem the obligations
kuown as the bLills recvivable of the State,
amount to $500,000, T hess hills were issued
under an act of December, 1863, The amount
redecmablo under the act of 1568, was $200, -
o, OF this s $298, 702 were redeomed by
ex-Treasuier Parkor, and $£82 havoe been re-
deemod by the present treasurer, a3 casdi on
aecotnt of taxes ; there is, tiorefory, « balance
outstapding of &1.8146,

It appears, by the reports of the Anancinl
ugent, that shose bonds were sold for
T0 conuts on the dollur, realizing 450,000,
The totsl smonnt of bills redecmed by the pro-
vious ndmimstration was, as boforo stated,
FI08502 1 thero ouglt, therefore, to have
been & balunce of cash to the eredit of (his
account on the 30th of Novembor, 1872, of
851,298,

In comparing the aggregate receipts and ox-
penditures of the last  admivistestion, this
amount i4 aceounted for in the expenditure for
general purposes, stll | found it impossible to
ascortain the object  of  exponditure to
whicli it was actually applied.

Undor the act of August 36. 1868, o au-
thorige o loan to pay interest upon the public
dobt, tho Amcriesn Bunk  Note Company
printed $2,000,000 in two issues. The firat
1s8ue amounted to §1,000,000, Ou account of
some alleged omission, they were not  consid-
ered as saleable a8 were other bonds of the

State. It was, therefore, determined to pre-
pare a sccond fssue  of  %1,000,000, and
Lo retire and cancel tho ftirst jasge, Of

said dssue F400,000 were retired and  de-
stroyod by burning, a8 appears by tho
cerbitiente of tive of the officers of the exe-
eutive  department:  &50,000 were can-
celled and aro on file in the treasury ; $450,-
000 wore pever retired, and therefore exiat as
A debt of the State. The entire amount of
the wecond issue was also negotisted, The
total dobt ereated under this act then amounts
to $1,450,000, OF this amount 252,000 hiavo
been canceiled, and conversion bonds insuoed
in lew, and &1,197,000 gro outarding in their
original form.

In order to ascertuin what proportion of
this debt is chargouble to the aute-reconstrie-
tion administration, the following inquiriea
shoull bo made :

Iat. The wholo pericd in months from the
dato tho interest was last funded to the dats
to which the interest was puyable under this
nct, from the proceeds of the salo of these
bonds,

Ind. What proportion of this period be.
longed to the aute-recoustruction period, and
what proportion (o the  post-reconatriction
portod.

The language of the ot i rathoer ambign.
ous, but tnken in connection with the recom-
mendation of Governe: 2ceotl, in his first mes-
sage, which recommendation it was the evi.
dent intention of the Legislature to sdopt, it
appears that the proceeds from the salo of
thess bonds were to bo applied to the pay-
mont of interest on the public debt, aceruing
from the Ist July, 1867, to 1st July, 1869, a
period of twenty-four months. The interest
accruing from July, 1861, to August, 1808, a

period of thirteen mouths, is chargeable to the
ante-reconstruction period, and the interost
aceruing from August, 1868, to July, 1869, o
period of eleven month, is chinrgeable (o the
post-reconstruction  period 1 or, in other
words, 13-24 of the entire debt of 1,400,000 ¢
amounting to XTHH 416 GRE, s chargenble to
the former period, nmd 11-24, nmounting to
$664,583.334, is cliargeable to the Intter pre-
riol,

It may be proper to state, in councetion
with this subject. that the Logislature, at ita
seasion of 1868-"69, appropnated $500,000
for the paynmient of the iuterest due for this
#alii poriod, .o that there wero really two
sources of income to meet this indebtedness
In comparing the amount of woneys received

from taxes, with the moneya expended on'ate1

count of appropriations for this same poriod,
it appears that the expenditures, exclusive of
the payments for interest, excoeded the re-
cuipts from taxes. and \hercfore, it is nsaumed
that the interest was paid from the remsining
source of revenue, viz : the procecds from the
anio of these bonda.

Under the act of September 15, 1868, for
funding the bilia of the Bank of the State, tho
American Bauk Note Compuny printed §1,500, -
000, OF this sum K1,259000 were issned, the
othora were eancelled unused,  OF the amonnt
izgued $69,400 werotronverted anid 21,189,600
are outstanding o their origival form. The
bonda prepared under the wet of Fobruary | i
1869, for tho reliel of the tressury, amounted
to 31,000,000, of which $101,000 were never
msued, and uwro cancolled and filed in the
treasury ;. 243,000 of the remainder hove been
exchanged for conversion bonds and FHHG,000
are now outstanding in their originul form.

Tho stock originully issued under the et of
March 23, 1869, for the conversion of State
sccurities, amountasd o 27756,700: of which
711,700 have been converted into eonvor-
sion bonds, $6,000 ropresent stock transferred
and $64,000 are outstending in the original
form.

The issue of the conversion stock s ex-
plained in this way: when application was
mado to the treasurer by a person holding »
bond of the Stato to have the samie ex-
changsd for a couversion bond, the treasu-
rer took up sach bond and issaed in lien o
piece of conversion stock of equal wmonnt,
whieh atock was thou cancelled and exchanged
for a conversion bond.  This ronudalwont pro-
cess was preacribed by the set for the conver-
sion of Stale sccurities.  Several persons pre-
furred to hold the convarsion stoek, nul, there-
fora, did not earry the operution further,
which acconnta tor the outatanding balanee of
#64,000 before roferred to.  OF course this
amount does not represent an imeverse of the
public debt, but merely represents in auother
form pomo pre-existing obligs

Mo mrebion waviniiont ol b ta
the said act for the conversion of Stte seeyr-
itien was £7.576,600.  OF this sum S1,611,-
600 wers issued merely to change the form of
some pre-existng outstanding indebtedness
inthe form of bonds snd steks previously
authorized, und hence do oot represent sn
tuerease of the pablic debt,

The %34,000 of convursion honds converted
and cancelled are thus explained.

A porson holding 1,000 of bonds of differ-
out classes (say lopding interest, ete,, $100 of
the denomination of $100: fuuding bills Bank
of the State, $500 of the denominution of {50,
and conversion, $200 of the denominntion of
$100,) would present them to the tronsurer,
and receive in exchange n picce of conver-
sion stock of the denominution of 1,000,
und io exchange tur said stock n conversion
bovd of equal amount. Thus, $24,000 of
conversion bonds found their way back into
the treasury, and Londs of the same cluss,
but larger denomination, found their way into
the murket without sncreasviy the volume of
dubt,

I ropeat, therefore, that there are now out-
stunding $1,677,600 of conversion bonuds is-
sued in strict novordnuco with law, which nre
morely the representatives of  bonds and
stookn of varions classes, s, in the nggre-
gato, of equal amount cnncelled and filed in
the treasury. 7This statement is lmsed npon
my personul examination of said cancelled
bonds and stocks, and may be rolied upon as
accurate in svery particular,

There are also outstanding conversion bonda
to the amount of $5 965000, which repro-
sont an actuel mereass of the public debt

It has been alleged that these Londs were
hypothecated for security of loans, by order
of the Fiuancial Board, and the moneys re-
coived thorefrom used to cover the deticit of
revenue from taxation, or to “bridge the
eliasm " botween the reccipts aud appropri-
ations, and tho SBtate being unable to redeem
the Louds at tho maturity of the loang, they
were forfeited and sold, and thus, by the
amonni represented upon their face, increased
tho public debt.

I will not venture to assert that these alle-
atipus aro entirely at vurinuce with the facts,
because I have been unable to gel nccess to
tho records of the Financinl Board, or to ascor-
tain the exact time caol particular loan was
negotiated, and the amount thereof, us also
tho amonnt of Louds forfeited for eacli loan
the State fuilod to dischurgo at maturity, But
this 1 assert with certmnty, that more than
ong-seventh of waid amount is accounted for
in snothor way,

It appeare, that on the %5th of December,
1870, the then treasurer of the State, in a
letter addressed 1o the financisl agent, (a
copy of which is of record in the trossury,)
stated that the State owed n debt of $303,-
343.89, duo in 1870, known as Fire Loan
Stock, and nlso a dobt of $250,000, duo in 1871,
known as State Capital Bowls, which dehia
the Husneial bourd had instroected Lim,  the
treasuror, to discharge, with authority o
mnke whatever arrangements might be neces-
sary therefor.  He accordingly placed in said
agent's poageasion bonds for the conversion
of Stato securities, amounting to 800,000,
directiog him to make auch use of said bonds
af he might decin vegesanry (1o redecm suid
obligatious,

The sequel of this arrangement shows that
$210,000 of Siate eapital bonds have been
redeomed, $2035,000 by the Eoancial sgent,
and $9,000 by the treasurer.

Whether the entirve amount realizod from
the #ale or hypothecation of the said $800,-
00 of conversion bonds was barely sufficient
to redeem the $212,000 of Siate capital
bonds, (purchaseable at thal time at a price
below 80 por cent.,) does not appear.  In the
absenco of evidence to the conrary, and in-
asmuch as no fire loan stock was redeomed,
it may safely be sssumed, that such was
actnally the case. 5

The bonds issued under the act of March
217, 1869, for the pu of the Land Com-
misgion, amount Lo ?300.000, and under the

-
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act of March 1. 1870, for the samo nrpose,
to S500,000, muking a total of s:ou,guo, 0;‘
the tirst fgsue $76,000 have been cancelled, and
conversion bonds issued in liew, and of the
second issue S1567,000 have changéd their form
in the ssmemauner, leaving $467,000 outstand-
iug in their origingl form.

This coneludus the history of the bonded in-
debtedness of the State,

FLOATING DEBT.
The interest due and payable upon the
bonded debit, on the 81st of [Llulu-r.
1572, as appears by the treasurer's
buouks, prmounts .. ... ..., ..
Tho Intervst duo and payable on the
Blst of October, 1503, suivunta Ww....

$1,428912 85
914,280 u3

—————

an d 1
751,63, fundable under the scts of Saplemb
nnid December, 1866, wlich mny properly be
included in the floating dsbt of the State,

The specinl committeo appointed by the
Legisluture, sossion of 1872-73, 1o invest'gate
the amount of outstanding pay  certiticates
anl Lills payable, reported that thoy had ex-
amined outstanding pay certificates and bills
paysble to the nmount of $401,869.98. The
comnniittee nsked for further time to continue
their examination, which was granted, It is
assumed that there is an additions] amount
outatanding, which the committeo will prob-
ably  examine and report npon st yvour
présoent ression.  The total amount outstand-
g mway be salely estimated at $500,000.

It is also estimated that there is an uupaid
balanee of pay certificates of the session of
IBT2-73, nmounting to abont 100,000,

It appears by the treasurer's books that
the Statoe = charged with the sum of $1,797,-
G604, on account of 83,395,000 of bonds
surrendered by the Blue Ridge Railroad in
accordance with the provisions of an sot of
the Legislature, approved Marely 2, 1852,

There 5 also npon the treasurer's book s
lnrge miscollansons tloisting  debt, iucluding
unpaid free sehool fund, and all unpaid ap-
propriations, not payebie ws deflsiencies afier
Uctober 31, 1873, which is estimated at about
60,000,

BEECAPITULATION,
i n Banded Debt to October 81, 3
Dbt tundabide under Acts Beptembor “;lc.,us,m %
Decenmiluwr, 1566

Intervat

........... Vavsweeas (110361
Pay cortilicates and s pay abibe sesalons S50
o0 AST0-T1, I8TI-T8. . i e 500,000 00
I'ay cortificates seaslon of 1572-78.. o 100,000 00
Debt due Blue Ridge Ballroad .. 1,797,802 94
Miscellanewis Floating Dt , 450,000 00

Total......, et e . R0.90850T 18
..... senaseeanasaes . B1D,025,008 BS

2,806,897 Th
Azgregate Floating and Funded Debt_ . $20852 901 10

The passive, or do-nothin :\.‘:c'ﬂhmu F‘mﬁ!’

Fanded Delt, .,
Fluating Debs

flAas  evolhuest G0 wue tremu
debt, since 1871, hns unquestionably proved
disustrous o the eredit of the State,

The tax payer, relieved fur the time being
from the payment of au extra tax, regarding
the bondholider us o parasite, liviog at the ex-
pruse of forced coutributions from his small
and insufliciont rovenue, “roaping where he
huos not sown,” Las been disposed to let the
deht and the holders thereof take care of
themselves:  hoping  thut some  beniflcent
providenre woulil ultimately  rolleve Avm of
the burden; earing little whether relief came
from repudintion or the assumption of the
debt by the nutional government.  But in the
mesuwhile the unpuid interest sccumulates;
the probability of the nssumption of aur debt

by the nationul government is remote; thrests -

ol repudiation begin to sasume tangible shape
and citizeus are found bold enough to give
them utterance; the bonds of the State are no
longer enquired for at the stock exchunge ;
the eredit of the State is lost almost beyond
redemption,

It is patent to the unprejudiced mind that
niless we propose 1o wlopt in this State that
policy which hins made the name of the once
proud State of Mississippi infamons in the
commercial markets of the world, such prompt,
innnediute netion is imperatively demandod ns
will demonstrate to the creditors of the State
onr honest determination to adjust and settle
our entire indebteduess according to our best
ability.

No one doubts that to levy at this time a
tax large enough to cancel our floating indebt-
edness, or even to pay the acerued and accru-
ing intercst upon the bonded debt, would
parnlyze the business energios of the State, and
would be equivalent te an actual confiscation
of the property of every citizen.

T'o fund the whole of the floating debt af
par would incresss the public debt of
tho State. This is oxpressly forbidden by
a recent amendment o the constitution,
unless  two-thirds of tlie qualified eclectors
of the BState, voting upon the ques-
tion, should give their assent to snch
imerease.  Kven assuwing that their assent to
such inerease could be obtained, the present
condition and resources of the Stato do not
warrant the coilection of an annual tax of
abuut vine mills on the dollar, in addition to
:illl other taxes, to pay interest upon the public

clhit,

TLe guestion then arises what is to be done
under the circumstances ¥ There are those
who oven object, strenuously, o thie lovy of
any tax at all for the present to pay interest ;
bt we must either pay or repudiate, I from
Jauuary 1871 to October 1873 does not furn-
ish the tax payer a sufficiont breathing spell o
prepure the way for the resumption of the
interest payments, then three additioual yoars
with ull their interest accumulations will not
afford it.  But 1 am satistied that this elass of
grumblors comprises but a small minority of
the tax payers of the State,

They wonld grumble whether the tax be
one mill or len,

Taxauon is considered an evil always to be
shunned; but there are evils much worse than
thut,  The loss of eredit, public and private,

the continuation of such action as will b:h.\s :
a :

discredit upon the lair name of the Stat
cloud thie honor snd wltimate good intentions
ol the peoplo with suepicion of dislionorable
repudiation.  History is progoaut with il
trations of the fact that such a remedy is far’
worse than the disease. It isirrelovant to our
present purpose o reflect apon the way the
debt hos been contracted, or to estimate what
consideration the State reccived in return. The
dobt exists, and sound publie poliey demands
that some provision b made st once ' forits
adjustment, A
The langunge of the treasurer of North
Carolina in Lix anoual of November,

1872, applies with paculiar force 1o the preseny '

condition of affuirs in thia Stete. Teoan do b

better then quote his words and t
their careful 1al and consideration : it iy
L l. much fear, .whilu 1 do mm' .
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